POLICY NUMBER:

HOMEOWNERS
Ul 04 20 06 07

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ | T CAREFULLY.

SPECIFIED ADDITIONAL AMOUNT OF INSURANCE FOR
COVERAGE A — DWELLING - TEXAS

USE WITH FORMS HO-A AND HO-B ONLY

(APPLIES ONLY WHEN LOSS TO BUILDING INSURED UNDER C OVERAGE A EXCEEDS THE
COVERAGE A LIMIT OF LIABILITY SHOWN IN THE DECLARAT IONS)

SCHEDULE*

Additional Amount Of Insurance:
25 %

The Additional Amount Of Insurance is determined by multiplying the Coverage A limit of liability shown in the
Declarations by the percentage amount shown above.

*Entry may be left blank if shown elsewhere in this policy for this coverage.

To the extent that coverage is provided, we agree to
provide an additional amount of insurance in accor-
dance with the following provisions:

A. If you have:

1. Allowed us to adjust the Coverage A - Dwell-
ing limit of liability and the premium in accor-
dance with:

a. The property evaluations we make; and
b. Anyincreases in inflation; and

2. Notified us, within 30 days of completion, of any
improvements, alterations or additions to the
building insured under Coverage A - Dwelling
which increase the replacement cost of the
building by 5% or more;

The provisions of this endorsement will apply after
a loss, provided you elect to repair or replace the
damaged building.

B. If there is a loss to the building insured under Cov-
erage A - Dwelling that exceeds the Coverage A -
Dwelling limit of liability shown in the Declarations,
for the purpose of settling that loss only:

1. We will provide an additional amount of insur-
ance, up to the amount described in the
Schedule above; and

2. Section | — Condition 4. Loss Settlement Para-
graph is deleted and replaced by Paragraphs
a., b., and c. as follows:

a. The building insured under Coverage A -
Dwelling at replacement cost without de-
duction for depreciation. We will pay no
more than the smallest of the following
amounts:

(1). The replacement cost of that part of the
building damaged with material of like
kind and quality and for like use;

(2). The necessary amount actually spent to
repair or replace the damaged building;
or

(3). The limit of liability under this policy that
applies to the building, plus any addi-
tional amount provided by this endorse-
ment.

If the building is rebuilt at a new premises,
the cost described in a. above is limited to
the cost which would have been incurred if
the building had been rebuilt at the original
premises.

. We will pay no more than the actual cash

value of the damage until actual repair or
replacement is complete.

. You may disregard the replacement cost

loss settlement provisions and make claim
under this policy for loss to the building on
an actual cash value basis. You may then
make claim for any additional liability on a
replacement cost basis, provided you notify
us of your intent to do so within 180 days af-
ter the date of loss.

All other provisions of this policy apply.
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